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This presentation may include certain statements that are not descriptions of 
historical facts, but are forward - looking statements. Forward - looking statements 
can be identified by the use of forward - looking terminology such as 'will,' 'believes,' 
'expects' or similar expressions. Such information is based upon expectations of 
our management that were reasonable when made but may prove to be incorrect. 
All of such assumptions are inherently subject to uncertainties and contingencies 
beyond our control and based upon premises with respect to future business 
decisions, which are subject to change. We do not undertake to update the 
forward - looking statements contained in this presentation . For a description of the 
risks and uncertainties that may cause actual results to differ from the forward -
looking statements contained in this presentation , see our most recent Annual 
Report on Form 10 -K filed with the Securities and Exchange Commission ('SEC'), 
and our subsequent SEC filings. Copies of filings made with the SEC are available 
through the SEC's electronic data gathering analysis retrieval system at 
http://www.sec.gov .

Safe Harbor Statement

http://www.sec.gov/
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Continued strong revenue growth

¸Year-on-year revenue growth of 18.6% 

¸Growing demand from corporate and government sectors in 
China 

Encouraging margin expansion and earnings growth

¸Year-on-year net income growth of 174.0%

¸Year-on-year EPS growth of 76.9%

¸ Improved operating efficiency

Expansion in key growth areas

¸Encourage growth of Security Service segment

¸Continued momentum from large -scale government contracts

Second Quarter Highlights
Strong Second Quarter with Solid Execution

Continued strong 
momentum across 
key growth drivers

Significant profit 
growth driven by 
the Installation 
Segment with 
higher margin
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2 Q10 revenues totaled $ 168.35 million, 
up 18.6 % year - on - year

CSST 2 Q10 revenue mix ïheavily 
weighted towards Installation Business

¸All four segments experienced healthy 
growth

¸ Installation Business recorded yoy growth of 
19.6% 

¸Service segment reported $3.35 million, 2% 
of total revenues

¸ Installation Business as a key revenue driver 
in 2Q10 and the coming few years

Revenues 
Continued Strong Growth
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Revenue Trends
Government Sector Continues to Gain Momentum

2Q09 2Q10

Government

Corporate

58%

42%
55%

45%

55%

45%

100%

Strong execution of 
integration strategies

Sustainable and 
healthy growth of 
organic business

CSST Revenues
($ in millions)

% of Revenues

CSST Revenues
($ in millions)
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Gross Profit and Margin
Robust Gross Profit Growth

Gross Margin by Segment

2 Q09        2 Q10

Installation

Manufacturing

Distribution

Service

Total

21.5 %

27.8%

15.4%

--

21.9%

27.8 %

27.3%

6.3%

16.7%

25.8%

Significant gross margin expansion

¸Driven by higher margins from large -
scale government projects
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Operating Expenses
Enhanced Operating Efficiency

Continued to execute 
initiatives to increase 
efficiency
¸ Percentage of revenues for 

both selling and marketing 
expenses and general and 
admin expenses decreased 
year -on-year

Non - cash employee 
compensation expenses 
totaled $5.05 million in 
2Q10 versus $4.36 million in 
2Q09
¸ Granted an aggregate of 

568,987 shares of restricted 
stock pursuant to the Equity 
Incentive Plan

*Exclude non -cash employee compensation 
expenses
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Income from operations increased 
95.4% and operating margin expanded 
570 basis points year - on - year

¸ Increase in gross margin

¸Effective management of operating 
expenses

Income from Operations
Significant Increase in Income from Operations

Operating Margin
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Interest expenses declined year - on - year 
via elimination of non - cash interest 
expense related to Citadel notes despite

¸An increase in c ash interest expense from 
$1.00 million to $3.06 million year -on-year

¸An increase in effective income tax rate from 
7.8% to 18.8% year -on-year because of the 
expiry of income tax exemption period of 
major subsidiaries 

¸Expect to see continuous fluctuation of 
effective tax rate due to non tax -
deductible expenses

¸ Incurred $4.13 million income taxes 
during 2Q10 compared with $0.55 million 
for 2Q09 

Interest Expenses and Income Tax
Cost Savings via Elimination of Non - Cash 
Interest Expenses
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Net income grew 174.0% year -
on - year

¸Strong growth across all segments  

¸Good execution on margin 
improvement

¸Company -wide cost initiatives

¸Decrease in non -cash expenses as 
a result of the restructuring of 
Citadel convertible notes

EPS grew 76.9% year - on - year 
despite an increase in the share 
count from 50.02M shares in 
2Q09 to 76.01M shares in 2Q10

Net Income and EPS
Terrific Growth in Net Income and EPS

Net Margin

EPS
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Non - Cash Expenses
Significant Reduction in Total Non - Cash Expenses

2 Q09        2 Q10

Net Income

Non - cash expenses

Depreciation and 

amortization

Non -cash employee

Compensation

Redemption accretion

on convertible notes

Total non - cash expenses

$ 6.50

$3.15

$4.36

$5.58

$13.09

$ 17.81

$3.26

$5.05

--

$8.31

2 Q09        2 Q10

Diluted EPS

Non - cash expenses

Depreciation and 

amortization

Non -cash employee

Compensation

Redemption accretion

on convertible notes

Total non - cash expenses

Share count

$0 .13

$0.06

$0.09

$0.11

$0.26

50.02M

$0. 23

$0.04

$0.07

--

$0.11

76.01M

($ in millions) ($ in dollars)
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Backlog
Year - on - year Backlog Growth of 187.0%

CSST Backlog
(in $ millions)

Strong backlog growth

¸Attributable to large -scale 
government contracts

¸Expect to be realized within the 
next few quarters

¸Exclude framework agreements 
and Letter of Intents


